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Kieren Perkms |n (he Olymplc pool today

.a reoord brﬁkmg swim by the Queensland goldfish, but one that earned snlver

T e

felt powerful.
“1 felt strong and smooth in
the water, whereas all week

Two years later he became
only the-third person ever to
break 15 minutes in the

back from her 200m flop by *
qualifying third in/the 100m

breaststroke.

" Pressure on rates'as CPI hits 28-year low

I ,

flation dive

uts

pay claim in doubt

By.economics writer LAURA TINGLE
* ‘and industrial correspondent
SHANE GREEN

THE deflationary forces . un-
leashed by the recession continued
in the June quarter, when inflation
fellby 0.3 per cent to produce an an-

- nual Fate of 1.2 per cent and put
pressure on wage claims and inter-
est rates.

The annual outcome ias the lowest
since the March quarter of 1964 and
was \welcomed by the Treasurer, Mr
Dawkins, as a “gold medal perform-
ance on inflation". ¢

But the very low qua.rlerly outcome
puts intense pressure on the ACTU
over its plans for a $10 wage claim,
which is based on of a

A\

Warm nos\falgl nomics -
flawed by cold realities

TREASURER John Dlwklns has
.revealed himself as a .practi-
tioner'of a new branch of the dis+
mal science — Nostalgianomics.

At his press conference on the Cl’l
in Canberra yesterday,
keen to point out that Anxﬁ'lllls
inflation rate was back to the
levels of “the early part of the 60s”.

According to Mr Dawkins, this.re-
flects a dramatic structural shift
in the economy which means
Aus'-rllln will have the “kind of

1.4 per cent annual inflation outcome
for the five quarters to June in the
face of record

low i growth that we
had, nanlculnly. during the ™

-early part of the 60s when the "

It also confirms the Government
and Reserve Bank's expectations
about inflation, which means there
could be scope for further cuts in of-
ficla] interest rates after the Budget.

At that time, the central bank will
be able to assess the scope for further
rate cuts in the light of information
about the outcome of wage negotia-
tions between the ACTU and the
Governthent, and about the size of
the Budget deficit. "

It will Have to balance the good
news on inflation against some re-
newed weakness in the Australian
dollar, which prompted the Reserve
to intervene in local trading in the
foreign exchange market yesterday
to stop the currency sli

uite
strongly md yel. it was doln; S0
in circumstances of low infla-
tion™.

Leaving aside the minor quibble
that the “early part of the 60s”
was marked by a recession savage
enough to almost toss Bob Menz-
ies from office, there are unfor-
tunately a couple of other diffi-
culties in the way of our retarn to
this economic golden age. rs

The first is the problem of gener-
ating strong economiic growth in
a world where forecasts of eco-
nomic activity are being steadily
revised down.

The second is thal even when
growth picks up. unemployment
in Il remain at levéls

sharply. B

The bond market. however, respon-
ded positively to the inflation
outcome.

Ten-year bonds — the-best indica-
tors of changing inflationary expec-
tations — fell 0.2 percentage points to
a 19-year low of just 8.2 per cent yes-
terday afternoon.

‘The main contriputions to the June
quarter inflation outcome, meastired
by the Bureau of

nbont. four times those of the.

lt wIlI do so because of problems
on the supply side of the econ-
omy, not least in the labour mar-
ket. These will be resolved only
by deregulating that market in
the’same way that first financial
markets and now (via tariff cuts)
product markets have been de-

regulated.

But this is the one market this
‘Government. is least able to re-
form. Despite persistent ques-
tioning, John Dawkins didn't
even dare criticise ACTU plans
for a national wage claim yester-
day = although he must know one
man's wnge rise means another

Wlthout Iabour market reform,
Alustralia is stuck in a no-man’s
land between a collapsing system
of centnllsed wage-ﬁxlng and
der
There are plenty of studies from
around. the world to suggest that
thigis the worst place to be if we
want to hold our painfully won
gains against inflation.

cent) mainly as a result of lower sales
tax on cars.
Big falls in fresh 1rult prices, Lhe,p

cost of overseas holiday travel and

and credit

charges also helped push prices lower
in the June quarte:

But despite the one-orf factors, un-

for a flat dollar.amount to assist
lower paid workers.

The Government was reserving its
position on whether it would support
the likely wage claim yesterday.
pending talks with the ACTU.

But Mr Dawkins made it clear the

both

derlyging inflation is still showing ¥Government h;ped the trade union

signs of falling. The Reserve Bank
that the underlying rate of

price index, canie from a series .of
one-off factors, including lower hous-
ing costs (down 1.9 per cent), lower
health and personal care costs (down
3.9 per cent) as a result,of the reversal
of the Medicare rebate decision, and
falling. transport costs (down 0.4 per
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inflation in the private sector has
fallen from around 2.4 per cent to 2.1
per cent.

The ACTU is expected to set its
claims for an across-the-board pay
rise at-$10 following the release of
. yesterday's inflation figures, opting
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the size and timing of any general
wage claim in the light of the very
low inflation number and the em-
ployment situation.

On the ABC's 7.30 report last night,
the Treasur®; said that both’the
Government and the ACTU “have all
got to thlnk very hard” about a $10-a-
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HONECKER LEAVES
Former
German leader Erich Ho-
necker reportedly left the
Chilean embassy in Moscow
early today by car after six
months holed up in the

1! to avoid trial' in

week pay claim in the face of the very
low inflation outcome.

“I think the ACTU has got to think
very hard about.it and I think what
we have got to do:and what I am sure
the ACTU will do is put employment
first as an objective for us,” he said.

“But we are at a stage where we
have got inflation low — lower than
the average of our trading partners —
and so it Is not as if we could not have
some small increase without
threatening that objective which we
have set ourselves about maintaining
an inflation rate below our trading
partners.”

ACTU wages strategists could
argue, if necessary. that the amount
includes a claim for general produc-
tivity imp! in the

Mr Berezowsky yesterday

MAX Dupain. regarded as
the father of modern Austral-
ian photography. has died
aged 81.

Dupain, whose photography
is regarded as capturing the
essence of Australian life,
died early Monday evening.

At the request of his family
his death was not disclosed
until after his burial in
Sydney yesterday.

Dupain's agent, Mr Richard
King. said last night Dupain
had beenin failing health for
the past three months.

Master photographer dies

Dupam released his last big
works in ‘May. the! Dupiin
Gold Series, commissioned by
The Australian. which por-
trayed five Australian Olyni-
pic gold medallists.

Friends and admirers Dgld
tribute to Dupain, calling him
an inspiration.

Earlier this year Dupain
was awarded the Companion
of the Order of Australia for
services to the visual arts.

Further report — Page 3

DPP fails
in bid to
try war
crimes

By ROHAN SULLIVAN
A BID’ to prosecute a
second Australian for alleged
war crimes failed yesterday
after a magistrate found
there was no case to answer

WESTPAC is paying the
price for a failure of account-
ability for the $1.7 billion loss
announced on May 20.

rectors paid the price of losing

-50 much of their shareholders

money. but internal succes-
sion has occurred within man-
agement following the depar-
ture of former chief executive
offiger. Mr Stuart Fowler.
The new chief. Mr
Conroy. said in May that Lho
$26 billion in new specific

Not only has none of the di- '

Westpac pays the prlce

Comment by
ALAN KOHLER

provisions for bad and doubt-
fu) debts would be a'“circuit
breaker”.

He was wrong — that wgs
Just wishful thinking

Alan Kohler on Westpac.
— Page 31

against him.

Magistrate Mr David Gurry,

‘The ACTU assistant secrev,ary Mr
Iain Ross, said yesterday: “Obviously
the CPI is a factor in our wages delib-
eration but that's a matber which the
wages

down his finding in
Adelaide Magistrates Court,
said there was insufficient
evidence to commit Mr Mi-
kolay Berezowsky to trial. He

We
will be meeting wlth the Government
after that.”

Mr Ross acknowledged .that na-
tional productivity was one of
the factors which the ACTU would

when the

clagim. =
said it was up to the wages com-
mittee to determine when the claim
was lodged. but there was strong
pressure from unions with members
who had missed out on pay rises
through enterprise ba.rgaimng to
have the Industrial Com-

the single charge-,
relating to a mass murder
brought against him. .

Mr Berezowsky, a 78-year- [
old  Adelaide pensioner,
broke down after the finding,
made in a brief hearing yes-
terday afternoon, and lefy
court attended by members
of the defence legal team.

Outside the court Mr Bere-
zowsky, who speaks limited
English, said he was relieved
at the outcome.

lle was charged wn.h being

mission hand down its decision be-
fore Christmas.

But there are some dllficumes
ahead for the ACTU and the Govern-
ment — most notably the IRC itself,
which could well reject any wage
claim lodged in the next few months,
creating both industrial and political

willul ullinx of 102 Jews
from the Ukrainian village of
Gnivan during World War II
belween March and July of

'l“‘he finding is a victory for
the defence team, which is

problems for the labour
Government sources said last mghc
that attempts would be -made to
gguge the IRC's likely position on
wa hen it held a private confer-
to Lonsider the wages. system
Lomorrow
The Oppo&luons finance spokes-
man, Senator Jim Short, welcomed
thé low number yesterday, but said it
was a direct result “of a continuation
of the most severe mcqsslonary con-
ditions for 60 years™.

Shift away from unions endorses
Coalition — Page 3
More reports — Page 31

East

representing thm men
under

war crimes legislation.

The " first, Ivan Tymo-

feyivich Polyukhovich, has
been arraigned in the South
Australian Supreme Court
and the third, Heinrich Wag-
ner, is expected to face com-
mittal proceedings later this
year.

Sources said yesterday it
remairied open for the DPP
to lay ex officio charges to
keep the.case alive.

Early this month_the DPP/
filed thr=7 charges against’

Continued — Page 4
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“Rolex Oyster.
The-

metal.

The great tradition of the watchmakers of Gene
preserved in the creation of a unique watch:

¢ of each Oyster necessitates 162
operations and is carved out of a single block ot

Outstanding.

of Generva

ais
The

skilful

Doubiless there are easier ways to make a watch but
Rolex have no time for them.

wie 4
Sce the Rolex Collection at
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